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Dublin funds less costly than Lux peers: Dillon 
 
The cost of setting up a Dublin-domiciled fund has come down in recent years, making 
them less pricey than their Luxembourg counterparts, according Irish law firm Dillon 
Eustace. Irish funds are also more flexible in terms of regulation and take less time to 
establish, the law firm adds. 
 
It’s now “substantially cheaper than it was a couple of years ago” to establish an 
Undertakings for Collective Investment in Transferable Securities (Ucits) fund in Dublin, 
says Paul Moloney, partner-head at Dillon Eustace’s Hong Kong representative office. 
“Ireland is extremely competitive on the costs front in comparison with other major 
European fund domicile locations.” 
 
Such costs have come down in Dublin over the past couple of years, in line with the 
decline in general costs in the city, he explains. 
 
Luxembourg and Dublin are the top two domiciles for true cross-border funds globally, 
with 46,846 funds domiciled in Luxembourg and 8,843 in Dublin as of March, according to 
a global fund distribution report from PricewaterhouseCoopers. “True cross-border funds” 
are funds distributed in at least three countries, including their domicile, the report reads. 
 
The lower cost is just one advantage of Dublin funds over its Luxembourg peers, according 
to Moloney. 
 
Apart from the lower costs, Ireland’s “competitive advantages” include speed to market 
and having a regulator in the central bank that is recognised for having the “highest 
standard” and a “flexible and accommodating” nature, whenever possible, he says. The 
current fund-establishment process in Luxembourg is “somewhat slower” than in Dublin, 
he adds. 
 
The fact that Ireland is an English-speaking common law jurisdiction also contributes to 
the swiftness of the process, he says. “A lot of clients don’t have to have the documents 
translated, so that really helps, as well, in terms of timelines and speed to market.” 
 
The Luxembourg camp 
 
Meanwhile, the arrival of the Association of the Luxembourg Fund Industry (ALFI) in Hong 
Kong in 2010, as reported, helped the lobby for Luxembourg-domiciled funds. ALFI 
launched its first Asia representative office in Hong Kong in November last year and signed 
a cooperative alliance with the Hong Kong Investment Funds Association (HKIFA), pledging 
to improve communications between Luxembourg and the region. 
 
Even before ALFI came to Hong Kong, Luxembourg-based law firm Arendt & Medernach 
set up an office in the territory in 2009. Just last month, the law firm held seminars in 
Hong Kong and Singapore to discuss how Asia-based asset managers and service 
providers can use the advantages of Luxembourg to create efficient investment structures; 



gain access to new markets; and optimise legal, regulatory and tax aspects of their 
European or global activities, as reported. 
 
Growth potential from HK, China 
 
Dublin-based Dillon Eustace, which sees increasing interest among Chinese investors in 
Irish funds, set up its Hong Kong office on September 1, as reported. 
 
“The Dillon Eustace office in Hong Kong is as a result of continuing strong growth in the 
region's financial services market in Asia and, in particular, in increasing interest and use 
of Irish-domiciled Ucits and non-Ucits,” Moloney says. 
 
The law firm has set up a mixture of Ucits funds, hedge funds and qualifying investor funds 
(QIFs) for investors in the territory, he notes. 
 
China is “internationally a massive market”, and Dillon Eustace sees its business potential, 
he says. “Hong Kong, as the main offshore RMB [renminbi] centre, was a logical choice for 
us to locate our newest Asian office.” 
 
Hong Kong is the Irish law firm’s second location in Asia. The firm set foot in Tokyo in 
2000, serving members of the Irish business community seeking introductions in the city, 
as well as Japanese clients in their own time zone. The office also serves the firm’s South 
Korean clients, Moloney says. 
 
Dillon Eustace also has an office in New York. 
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